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Life Cycle Model Economics: Understanding Economic Behavior Over Time

life cycle model economics offers a fascinating lens through which to view
how individuals plan their consumption, savings, and investment decisions
throughout their lives. At its core, this economic theory seeks to explain
how people allocate their resources over different life stages to achieve
financial stability and maximize utility. Unlike simple models that focus on
short-term financial choices, the life cycle model underscores the importance
of long-term planning and the dynamic nature of economic behavior.

What Is the Life Cycle Model in Economics?

The life cycle model in economics is a framework that illustrates the
financial journey of an individual or household through various
phases—typically youth, working age, and retirement. Developed by economists
Franco Modigliani and Richard Brumberg in the 1950s, this model emphasizes
how people anticipate future income and expenses and adjust their savings and
consumption accordingly.

Key Assumptions of the Life Cycle Model

To grasp the essence of life cycle economics, it’s important to understand
some fundamental assumptions:

Rational Planning: Individuals make rational decisions to smooth
consumption over their lifetime.

Income Fluctuations: Income varies significantly at different life
stages, with lower earnings at youth and retirement, and peak earnings
during working years.

Perfect Capital Markets: People can borrow or lend freely to optimize
consumption.

Finite Lifespan: Planning is done with an understanding of limited time
horizons.

These assumptions help explain why young adults, who expect to earn more in
the future, might borrow or spend more, while middle-aged individuals save
aggressively to prepare for retirement.



How the Life Cycle Model Explains Consumption
and Savings

One of the most insightful contributions of the life cycle model economics is
its explanation of consumption patterns. Unlike static models where
consumption is directly tied to current income, the life cycle approach
suggests that consumption depends on lifetime resources, not just the
paycheck received this month.

Consumption Smoothing Over a Lifetime

People generally prefer a steady consumption pattern rather than fluctuating
wildly with income changes. For example, a college student may borrow or use
savings early on, anticipating higher future income. During peak earning
years, they save to build a nest egg for retirement, where income drops but
consumption ideally remains stable.

This leads to the idea of “consumption smoothing,” where individuals try to
maintain a balanced standard of living throughout their life, despite income
volatility.

Savings Behavior and Retirement Planning

Savings play a crucial role in the life cycle model. Since income is not
constant—high during working years and low during retirement—saving during
the working phase funds consumption later in life. This behavior helps
explain why middle-aged people typically save a larger portion of their
income.

The model also underscores the importance of retirement planning. Without
adequate savings, retirees would face a significant drop in consumption,
reducing their quality of life. Hence, the life cycle model economics
encourages policies and personal habits that promote saving and investment
for old age.

Applications of Life Cycle Model Economics in
Real Life

Understanding the life cycle model economics is not just academic—it has
practical implications for individuals, businesses, and policymakers.



Personal Financial Planning

For individuals, the life cycle approach offers a roadmap for managing money
wisely. It advocates for:

Anticipating future income changes

Setting realistic savings goals

Balancing borrowing and spending based on life stage

Prioritizing retirement funds early

By recognizing that financial needs and earnings evolve, people can avoid
pitfalls like excessive debt in youth or insufficient funds in retirement.

Policy Implications and Social Security

Governments use insights from the life cycle model to design social security
systems, pension plans, and tax policies. For instance, understanding that
people save less than needed for retirement can justify mandatory pension
schemes or tax incentives for retirement savings.

Moreover, policymakers assess how changes in taxation or social benefits
affect consumption and savings across different age groups. A well-designed
policy can encourage healthier economic behavior aligned with life cycle
predictions.

Limitations and Criticisms of the Life Cycle
Model

While the life cycle model economics provides a powerful tool for
understanding economic behavior over time, it’s not without its critics. Some
limitations include:

Unrealistic Assumptions

The model assumes perfect capital markets, where individuals can borrow or
lend without restrictions. In reality, many face credit constraints, limiting
their ability to smooth consumption. For example, young adults with limited
credit history may struggle to finance education or early expenses.



Behavioral Factors

Human behavior doesn’t always align with rational planning. Psychological
biases, lack of financial literacy, or unexpected life events can disrupt the
smooth consumption and saving patterns predicted by the model.

Uncertainty and Risk

The model often assumes known lifespans and predictable income paths.
However, job loss, illness, or economic downturns introduce uncertainty that
complicates financial planning.

Despite these challenges, the life cycle model remains a valuable foundation
for interpreting economic decisions.

Expanding the Life Cycle Model: Incorporating
Modern Realities

Economics continues to evolve by refining the life cycle model to better
reflect today’s complexities. For example, researchers now integrate factors
such as:

Health Care Costs: Rising medical expenses in old age influence savings
behavior.

Multiple Careers: The increasingly common career shifts affect income
expectations.

Longevity Risk: Longer life expectancy means saving for a potentially
extended retirement.

Behavioral Economics: Insights into how people deviate from perfect
rationality shape enhanced models.

These extensions make the life cycle model economics more applicable to
contemporary financial planning and policymaking.

Why Understanding Life Cycle Model Economics



Matters

Whether you’re an individual trying to manage your finances or a policymaker
shaping economic programs, grasping the life cycle model economics offers
invaluable insights. It helps clarify why people save and spend the way they
do, emphasizing the importance of long-term planning.

Moreover, it highlights the interconnectedness of economic decisions across
life stages. Recognizing this can empower better choices, from budgeting and
investing to retirement preparation, ultimately leading to improved financial
well-being.

As economic landscapes shift and new challenges emerge, the life cycle model
remains a foundational tool for navigating the complexities of personal and
societal finance. It reminds us that economic behavior is deeply tied to the
passage of time, and thoughtful planning can smooth the peaks and valleys of
life’s financial journey.

Frequently Asked Questions

What is the life cycle model in economics?
The life cycle model in economics is a theoretical framework that explains
how individuals plan their consumption and savings behavior over their
lifetime to smooth consumption, considering their expected income and
lifespan.

How does the life cycle model explain saving
behavior?
The life cycle model suggests that individuals save during their working
years to fund consumption during retirement when their income is lower or
nonexistent, aiming to maintain a stable standard of living throughout their
life.

What are the key assumptions of the life cycle
model?
Key assumptions include rational behavior, forward-looking individuals, a
finite lifespan, predictable income streams, and the ability to borrow and
save at a given interest rate to smooth consumption over time.

How does the life cycle model impact public policy?
The life cycle model informs public policy by highlighting the importance of
social security, retirement planning, and taxation policies that affect



saving and consumption patterns across different age groups.

What are the limitations of the life cycle model in
economics?
Limitations include unrealistic assumptions such as perfect foresight,
ignoring uncertainty and liquidity constraints, and overlooking behavioral
factors like myopia, which may cause deviations from predicted saving and
consumption patterns.

Additional Resources
Life Cycle Model Economics: An In-Depth Exploration of Economic Behavior Over
Time

life cycle model economics serves as a foundational framework for
understanding how individuals and households allocate their resources
throughout different stages of life. Rooted in the principles of
intertemporal choice, this model attempts to explain consumption, saving, and
investment behaviors by considering the entire lifespan rather than isolated
time periods. By examining economic decisions across youth, working years,
and retirement, the life cycle model offers insights into financial planning,
macroeconomic policy, and social welfare design.

Understanding the Fundamentals of the Life
Cycle Model Economics

At its core, the life cycle model economics posits that individuals seek to
smooth consumption over their lifetime to maximize utility. This contrasts
with simpler models where consumption depends solely on current income.
Instead, the life cycle hypothesis (LCH) suggests that people anticipate
changes in earnings and adjust their saving and spending accordingly.

The model was first formalized by economists Franco Modigliani and Richard
Brumberg in the 1950s, who observed that consumption patterns vary
systematically with age. Young individuals, often with limited income but
future earning potential, tend to borrow or dissave. Middle-aged adults
accumulate wealth, saving for retirement and other future needs, while
retirees draw down their savings to maintain consumption despite reduced
income.

The life cycle model economics integrates several key elements:

- **Intertemporal Budget Constraint:** Individuals plan consumption and
savings by considering total lifetime resources.
- **Rational Expectations:** Economic agents form expectations about future



income and adjust accordingly.
- **Consumption Smoothing:** Preferences favor stable consumption rather than
volatile spending patterns, minimizing utility loss from fluctuations.

This framework has become instrumental in explaining aggregate saving rates,
wealth accumulation, and the effects of demographic changes on economic
outcomes.

Key Features and Mechanisms

One of the model’s strengths lies in its ability to incorporate forward-
looking behavior, which aligns with observed financial decisions. The life
cycle model economics predicts that:

Younger individuals might run deficits by borrowing against future
income.

Middle-aged workers save aggressively to prepare for retirement and
cover unexpected expenses.

Retired individuals dissave, drawing down accumulated wealth to maintain
living standards.

Moreover, the model emphasizes the role of human capital investment, viewing
education and skill acquisition as forms of savings that enhance future
income streams. This aspect ties in with policies promoting education and
training, highlighting their long-term economic benefits.

Applications and Implications in Macroeconomic
Analysis

The life cycle model economics has far-reaching implications beyond
microeconomic consumption patterns. Policymakers and economists utilize this
framework to interpret aggregate saving rates, pension system sustainability,
and responses to fiscal policy changes.

Demographic Shifts and Economic Growth

A crucial application involves analyzing how aging populations affect
national saving and investment. Countries with a growing proportion of
retirees often experience declining saving rates, leading to potential
capital shortages and slower economic growth. The life cycle model economics



explains these trends by linking demographic structure to aggregate behavior.

For example, Japan’s prolonged economic stagnation has been partly attributed
to its rapidly aging population. According to data from the World Bank,
Japan’s saving rate declined from about 30% of GDP in the 1980s to under 20%
in recent years, coinciding with demographic shifts. The life cycle
hypothesis anticipates such patterns, as retirees dissave and reduce
aggregate savings.

Fiscal Policy and Retirement Systems

Understanding life cycle behavior is critical for designing effective social
security and pension systems. If individuals accurately anticipate retirement
needs, mandatory savings through public pensions might crowd out private
savings. Conversely, if people under-save, public programs become essential
to ensure adequate consumption in old age.

The life cycle model economics also informs debates on taxation and
government borrowing. For instance, temporary tax cuts might have limited
effects on consumption if individuals view them as short-lived, opting to
save the windfall instead of spending it immediately. This phenomenon, known
as Ricardian equivalence, is closely related to life cycle considerations.

Limitations and Critiques

While the life cycle model economics provides a robust theoretical framework,
it is not without limitations. Behavioral economists have pointed out that
actual consumption and saving behaviors often deviate from the model’s
rational assumptions.

Key critiques include:

Myopia and Present Bias: Many individuals prioritize immediate
gratification over long-term planning, leading to under-saving.

Uncertainty and Incomplete Markets: Income volatility, health shocks,
and imperfect credit markets hinder optimal consumption smoothing.

Bequest Motives: The model often neglects the desire to leave
inheritances, which can alter saving patterns.

These factors have led to extensions of the basic life cycle model,
incorporating behavioral elements and institutional constraints to better
capture real-world complexities.



Comparative Perspectives: Life Cycle vs.
Permanent Income Hypothesis

In economic literature, the life cycle model economics is frequently compared
with Milton Friedman’s permanent income hypothesis (PIH). Both theories
emphasize consumption smoothing, but differ in scope and assumptions.

The PIH suggests that consumption depends on an individual’s permanent
income—an average expected income over time—rather than current income alone.
In contrast, the life cycle model explicitly accounts for predictable changes
in income related to aging and career progression.

While the PIH is more general, the life cycle model provides a structured
narrative of how consumption evolves with age. Empirical research often
blends insights from both frameworks to understand saving and spending
dynamics.

Empirical Evidence Supporting the Life Cycle Model

Various studies have tested the predictions of the life cycle model economics
with mixed results. Cross-sectional data generally confirm that wealth
accumulates during working years and declines in retirement, consistent with
the model. However, longitudinal analyses reveal heterogeneity among
individuals, influenced by factors like education, health, and cultural
attitudes toward saving.

For example, research from the National Bureau of Economic Research (NBER)
indicates that while the average household follows life cycle consumption
patterns, a significant subset either saves too little or too much,
reflecting behavioral and institutional deviations.

Policy Considerations and Future Directions

As populations worldwide age, the insights from life cycle model economics
become increasingly relevant. Policymakers face challenges in ensuring
economic stability while accommodating shifting saving and consumption
patterns.

Potential areas of focus include:

Enhancing Financial Literacy: Improving understanding of retirement1.
planning to mitigate under-saving.

Reforming Pension Systems: Balancing public and private provisions to2.



adapt to demographic realities.

Promoting Flexible Labor Markets: Enabling phased retirement and3.
lifelong learning to extend productive working years.

Incorporating Behavioral Insights: Designing nudges and incentives4.
aligned with actual consumer behavior.

On the research front, integrating technological advances such as big data
analytics and machine learning could refine life cycle models, allowing for
more personalized economic forecasting and policy evaluation.

In summary, the life cycle model economics remains a vital tool for decoding
the complex interplay between age, income, and consumption. Its analytical
power continues to inform academic inquiry and practical policy, even as
evolving economic landscapes and human behaviors call for ongoing refinement
and adaptation.

Life Cycle Model Economics

  life cycle model economics: Handbook of Population and Family Economics M.R. Rosenzweig,
Oded Stark, 1997-04-23 Comprises 21 articles that survey areas of research in population and family
economics.
  life cycle model economics: Macroeconomics Alan J. Auerbach, Laurence J. Kotlikoff, 1998
This text by Alan Auerbach and Laurence Kotlikoff uses a single analytic framework--the two-period
life-cycle model--to explore and connect each of the major issues in contemporary macroeconomics.
  life cycle model economics: Real Business Cycle Models in Economics Warren Young,
2014-01-10 The purpose of this book is to describe the intellectual process by which Real Business
Cycle models were developed. The approach taken focuses on the core elements in the development
of RBC models: (i) building blocks, (ii) catalysts, and (iii) meta-syntheses. This is done by detailed
examination of all available unpublished variorum drafts of the key papers in the RBC story, so as to
determine the origins of the ideas. The analysis of the process their discovery is then set out
followed by explanations of the evolution and dissemination of the models, from first generation
papers through full blown research programs. This is supplemented by interviews and
correspondence with the individuals who were at the center of the development of RBC models, such
as Kydland, Prescott, Long, Plosser, King, Lucas and Barro, among others. This book gets stright to
the heart of the debates surrounding RBC models and as such contributes to a real assessment of
their impact on modern macroeconomics. The volume, therefore, will interest all scholars looking at
macroeconomics as well as historians of economic thought more generally.
  life cycle model economics: The Foundations of Behavioral Economic Analysis Sanjit Dhami,
Sanjit S. Dhami, 2020 This is the sixth volume of focused texts developed from leading textbook The
Foundations of Behavioral Economics. Authoritative, cutting edge, and accessible, this volume
covers bounded rationality.
  life cycle model economics: Strategic Financial Planning over the Lifecycle Narat Charupat,
Huaxiong Huang, Moshe A. Milevsky, 2012-05-28 This book on personal financial planning and
wealth management employs the lifecycle model of financial economics. The central idea of
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'consumption smoothing' is used to connect chapters and topics such as saving and investment, debt
management, risk management and retirement planning. The first part of the book is nontechnical
and aimed at a wide audience with no special technical background. The second part of the book
provides a rigorous presentation of the lifecycle model from first principles using the calculus of
variations. The accompanying website is found at http://www.yorku.ca/milevsky/?page_id=185.
  life cycle model economics: The New Economy of the Product Life Cycle Andrey Tyulin,
Alexander Chursin, 2020-03-02 This book presents the theory and practice of product lifecycle
management, chiefly focusing on modern approaches suitable for digitalized enterprises. In addition
to describing adaptive methods for advanced product creation using big data analytics, it presents
economic and mathematical models for managing product lifecycles based on the application of
recent methods (e.g. digital design and automated intelligent systems) to control pre-production and
production processes. Given its scope, the book appeals to researchers, economic analysts and
entrepreneurs alike.
  life cycle model economics: The Economic Effects of Taxing Capital Income Jane Gravelle,
1994 How should capital income be taxed to achieve efficiency and equity? In this detailed study, tax
policy analyst Jane Gravelle, brings together comprehensive estimates of effective tax rates on a
wide variety of capital by type, industry, legal form, method of financing, and across time. These
estimates are combined with a history and survey of issues regarding capital income taxation that
are aimed especially at bringing the findings of economic theory and recent empirical research to
nonspecialists and policymakers. Many of the topics treated have been the subject of policy debate
and legislation over the last ten or fifteen years.Should capital income be taxed at all? And, if capital
income is to be taxed, what is the best way to do it? Gravelle devotes two chapters to the first
question, and then, in answer to the second question, covers a broad range of topics - corporate
taxation, tax neutrality, capital gains taxes, tax treatment of retirement savings, and capital income
taxation and international competitiveness. Gravelle also includes a comprehensive history of tax
institutions and data on constructing effective tax rates that are not available elsewhere.
  life cycle model economics: The Economics of Public Services Robert P Inmand,
2015-12-30
  life cycle model economics: Economic Analysis of Markets and Games Partha Dasgupta, 1992
These original essays focus on a wide range of topics related to Frank Hahn'sdistinguished work in
economics. Ranging from market analysis and game theory to the microeconomicfoundations of
macroeconomics and from equilibrium and optimality with missing markets to economicsand society,
they reflect the diversity of modem research in economic theory. What distinguishesHahn's work
and many of the essays in this book is that the motivation often comes from practicalconcerns about
unemployment, savings and investment, poverty, or the stability of markets.The essaysin Part I deal
with the microeconomic foundations of macroeconomics - a field in which Hahn has madeimportant
contributions, most notably in the theory of monetary economics. Topics include anevaluation of
Hahn's contribution to the theory of distribution and such macroeconomic themes ascoordination
failure, multiple equilibria, and strategic issues.Part II contains recentcontributions to game theory
reflecting Hahn's interest in the question of what is rationalbehavior. The essays in Part III
concentrate on general-equilibrium theory with missing markets, afield in which Hahn has made
major advances. Although the essays address a different set of issues,they share with Hahn's works
such themes as market failure, indeterminacy of equilibrium, and therole of money.Partha Dasgupta
is Professor of Economics at Cambridge University. Douglas Gale isProfessor of Economics at Boston
University. Oliver Hart is Professor of Economics at theMassachusetts Institute of Technology. Eric
Maskin is Professor of Economics at HarvardUniversity.
  life cycle model economics: Handbook of Public Economics Martin Feldstein, A.J. Auerbach,
1985-08-01 The first volume of the Handbook of Public Economics contains eight essays on various
topics in Public Economics by international leaders in the field. It begins with an historical
perspective on the growth of the area as a whole, and subsequent essays focus on the theory and
evidence about the impact of taxation on economic behavior. The material presents an up-to-date



survey of the field of public economics by those actually doing work on the frontier of the subject,
and is written in a manner that renders it useful to the public finance specialist, whilst remaining
understandable for the student and non-specialist.
  life cycle model economics: Advances in Behavioral Economics Colin F. Camerer, George
Loewenstein, Matthew Rabin, 2011-12-12 Twenty years ago, behavioral economics did not exist as a
field. Most economists were deeply skeptical--even antagonistic--toward the idea of importing
insights from psychology into their field. Today, behavioral economics has become virtually
mainstream. It is well represented in prominent journals and top economics departments, and
behavioral economists, including several contributors to this volume, have garnered some of the
most prestigious awards in the profession. This book assembles the most important papers on
behavioral economics published since around 1990. Among the 25 articles are many that update and
extend earlier foundational contributions, as well as cutting-edge papers that break new theoretical
and empirical ground. Advances in Behavioral Economics will serve as the definitive one-volume
resource for those who want to familiarize themselves with the new field or keep up-to-date with the
latest developments. It will not only be a core text for students, but will be consulted widely by
professional economists, as well as psychologists and social scientists with an interest in how
behavioral insights are being applied in economics. The articles, which follow Colin Camerer and
George Loewenstein's introduction, are by the editors, George A. Akerlof, Linda Babcock, Shlomo
Benartzi, Vincent P. Crawford, Peter Diamond, Ernst Fehr, Robert H. Frank, Shane Frederick, Simon
Gächter, David Genesove, Itzhak Gilboa, Uri Gneezy, Robert M. Hutchens, Daniel Kahneman, Jack L.
Knetsch, David Laibson, Christopher Mayer, Terrance Odean, Ted O'Donoghue, Aldo Rustichini,
David Schmeidler, Klaus M. Schmidt, Eldar Shafir, Hersh M. Shefrin, Chris Starmer, Richard H.
Thaler, Amos Tversky, and Janet L. Yellen.
  life cycle model economics: The Economics of Saving James H. Gapinski, 2013-03-09 This
book began when a letter reached my desk in November 1989. Written by Warren Samuels,
professor of economics at Michigan State University and editor for Kluwer Academic Publishers, the
letter reviewed the philosophy behind Kluwer's series on recent economic thought and accordingly
expressed interest in the controversies that surround con temporary topics in the discipline. It
graciously went on to invite me to organize, consonant with that philosophy, a volume of chapters on
saving. Soon thereafter I learned that the chapters were to be original compositions. I also learned
that I would have substantial flexibility in structuring the volume and in recruiting contributors, who
logically would be authorities in the field. Succinctly, Samuels was inviting me to work with leading
scholars in exploring the current controversies in saving, one of my favorite subjects. That invitation
was simply too tempting to refuse. Preparation of the book's outline went smoothly. It was obvious
that the statistics of saving should be covered along with the theories of saving. It was equally
obvious that special issues must be addressed: Ricardian Equivalence, supply-side doctrine, and
economic development among others. These themes should be handled so as to bring out the
ideological tensions in the profession, and that criterion helped to shape the list of potential
contributors. That is, both sides of a conflict should be represented, and both should be given the
same treatment.
  life cycle model economics: Handbook of Contemporary Behavioral Economics Morris Altman,
2015-01-30 At a time when both scholars and the public demand explanations and answers to key
economic problems that conventional approaches have failed to resolve, this groundbreaking
handbook of original works by leading behavioral economists offers the first comprehensive
articulation of behavioral economics theory. Borrowing from the findings of psychologists,
sociologists, political scientists, legal scholars, and biologists, among others, behavioral economists
find that intelligent individuals often tend not to behave as effectively or efficiently in their economic
decisions as long held by conventional wisdom. The manner in which individuals actually do behave
critically depends on psychological, institutional, cultural, and even biological considerations.
Handbook of Contemporary Behavioral Economics includes coverage of such critical areas as the
Economic Agent, Context and Modeling, Decision Making, Experiments and Implications, Labor



Issues, Household and Family Issues, Life and Death, Taxation, Ethical Investment and Tipping, and
Behavioral Law and Macroeconomics. Each contribution includes an extensive bibliography.
  life cycle model economics: The Routledge Handbook of the Economics of Ageing David
E. Bloom, Alfonso Sousa-Poza, Uwe Sunde, 2023-08-16 Ageing populations pose some of the
foremost global challenges of this century. Drawing on an international pool of scholars, this
cutting-edge Handbook surveys the micro, macro and institutional aspects of the economics of
ageing. Structured in seven parts, the volume addresses a broad range of themes, including health
economics, labour economics, pensions and social security, generational accounting, wealth
inequality and regional perspectives. Each chapter combines a succinct overview of the state of
current research with a sketch of a promising future research agenda. This Handbook will be an
essential resource for advanced students, researchers and policymakers looking at the economics of
ageing across the disciplines of economics, demography, public policy, public health and beyond.
Chapter 37 of this book is freely available as a downloadable Open Access PDF at
http://www.taylorfrancis.com under a Creative Commons Attribution (CC-BY) 4.0 license.
  life cycle model economics: Policy Evaluation with Computable General Equilibrium
Models Amedeo Fossati, Wolfgang Wiegard, 2003-09-02 Computable General Equilibrium (CGE)
modelling is a relatively new field in economics, however, it is rapidly becoming one of the most
useful tools for policy evaluation. This book applies CGE modelling to some of the most urgent
international economic policy problems, including the Kyoto Protocol, pension reform, and income
taxation, and also analyses the methodological issues that arise.
  life cycle model economics: Aging, Economic Growth, and Old-age Security in Asia
Donghyun Park, Sang-Hyop Lee, Andrew Mason, 2012-01-01 Population aging is perhaps the single
biggest economic and social obstacle confronting AsiaÕs future. The region-wide demographic
transition towards an older population is fundamentally reshaping the demographic landscape, and
is giving rise to two key socio-economic challenges. This timely book provides an in-depth analysis of
these challenges and presents concrete policy options for tackling them. First, the expert
contributors argue, Asia must find ways to sustain rapid economic growth in the face of less
favorable demographics, which implies slower growth of the workforce. Second, they contend, Asia
must find ways to deliver affordable, adequate and sustainable old-age economic security for its
growing elderly population. Underpinned by rigorous analysis, a wide range of concrete policy
options for sustaining economic growth while delivering economic security for the elderly are then
presented. These include Asia-wide policy options Ð relevant to the entire region Ð such as building
up strong national pension systems, whilst other policy options are more relevant to sub-groups of
countries. This stimulating and informative book will be of great interest to academics, students and
researchers with an interest in Asian studies, economics generally, and more specifically, public
sector economics.
  life cycle model economics: The Oxford Handbook of Post-Keynesian Economics,
Volume 1 Geoffrey Colin Harcourt, Peter Kriesler, 2013-07 These two volumes cover the principal
areas to which Post-Keynesian economists have made distinctive contributions. The contents include
the significant criticism by Post-Keynesians of mainstream economics, but the emphasis is on
positive Post-Keynesian analysis of the economic problems of the modern world and of policies with
which to tackle them.
  life cycle model economics: Annual World Bank Conference on Development Economics
2000 Boris Pleskovic, Nicholas Stern, 2001 Annotation This 12th Annual World Bank Conference on
Development Economics focuses mainly on four areas: new development thinking, crises and
recovery, corporate governance and restructuring, and social security including public and private
savings.
  life cycle model economics: The Economics of Entrepreneurship Simon C. Parker,
2018-04-03 This second edition of The Economics of Entrepreneurship is an essential resource for
scholars following the current state of this fast-moving field, covering a broad range of topics in
unparalleled depth. Designed to be used both as a textbook for specialist degree courses on the



economics of entrepreneurship, and as a reference text for academic research in the field, the book
draws on theoretical insights and recent empirical findings to show how economics can contribute to
our understanding of entrepreneurship. New topics, such as crowdfunding, entrepreneurship
education and microenterprise field experiments, appear for the first time, while existing treatments
of topics like regional entrepreneurship, innovation and public policy are considerably deepened.
Parker also discusses new empirical methods, including quasi-experimental methods and field
experiments. Every section - indeed every page - of the new edition has been updated, resulting in a
rigorous scientific account of entrepreneurship today.
  life cycle model economics: Franco Modigliani and Keynesian Economics Antonella
Rancan, 2020-06-03 This book follows the intellectual path of Franco Modigliani, Nobel Prize winner
and one of the most influential Keynesian economists of the twentieth century, tracing his
development and examining the impact of his research. The book begins with Modigliani’s early
work as a young law student in 1930s Italy and traces his development through his emigration to the
US, his introduction to Keynes’ General Theory at the New School, and his seminal 1944 article on
Keynesian and classical economics. The book also examines Modigliani’s pioneering theory of
savings: the life-cycle hypothesis (with Richard Brumberg), and the Modigliani–Miller theorem, a
cornerstone of modern theory of finance. The book argues that although Modigliani is placed
amongst the most prominent Keynesian economists, his connections with Keynesian theory are of
secondary importance until the beginning of the 1960s when he joined MIT. This is the first book to
place Modigliani’s thought in its proper historical context, showing how it related to wider economic
concerns and examining the social and political implications of his work. It will be of interest to
scholars in the history of economic thought, and especially post-war American Keynesian economics.
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